G I AN

MELRMAL REVENLE

gy | By
REVENUE REGULATIONS NO. 2—2D15

SUBJECT :  Impiementing the Frovisions of Repubiic Act No.
Particularly 1

[aTag i) . F

usES Ware
on the ncreasse of the Total Amcunt of Exciusion
PR2 000 00 for * 3% Manth Pav ang Other Benefits from Gross Income.

Efectively Fur’hef Amending the Pertinent Previsions of Revenue

regdiations No. 2-88

TC - Al intemal Revenue Officiais and Gthers Concerned

SECTICN 1. SCOPE. — Pursuant 0 the provisions of Section 4 in relation
Section 244 of the Nationa! internal Revenue Code (NIRC) of 1887 as amenoed. these
Regulﬂmnb are hereby promulgated to impiement the provisions Repubtic Act (RA] No.
106853, "An Act Adjusting the 13" Month Pay and Other Benefits Ceiling Exciuded from
the pompuaaTlui; of Gross income for Purpeses of Income Taxation. Amending for the

[ e

FPurpose Sechion 32 (Bi, Chapter Vi of the National internal Revenue Code of 1867 As
Amended”. more pa:‘t.cular.y on the increase of the total amount of exclusion to Eighty
Two Thousand Pesos (P82 .004.08) for thiteenth (13" manth pay and other benefit
from gross income, further amending. in effect. the pertinent provisions of Revenue
Regulations No. 2-88.

147]

SEC. 2 AMENDATORY PROVISION ON REVEMUE REGULATIONS NG, 2-98.
~ The amount of Thirty Thousand Pesos (P30.000.00), specifically referring to the {oal
amount of 13" month pay and other benefils as cne of the exclusions from gross
COIT‘p;ﬂbddOﬂ incoma received by an emplovee prescriped under the pertinsmt
provisions, inciuding the example computations. of Revenue Regulations (RR} No. Z-8€.
as amenced. s hereby increased ¢ “Eighty Twc- Thousand Fesos (P82.000.307"
pursuant to the provisions of RA No. 10853,

Accordingiy. the amount of P8Z.000.80 shall ONLY apply to the ’!C‘“ month pay
and other benefits prescribed under the provisions of Section 2.78.1.(By1 1) of RK No.
2-98, as amended, af“d shall in ne case apply to other compensation receivad by an
empmyee undm an empioyer-employee relatonsiip. such as pasic salary and cther

allowances, Further, it must be empnasized that this exclusion from gross income i€ not

ap-plicable to seif-emploved individuals anc income generated from business

SEC 3. TRANSITORY PROVISIONS. — The amount of #82.000.0C shall apply o the
13" month pay and other cenefils pa:id or accrued beygnning Janua; y 12075,

pge



_ . For.he slfective impiemeniation of these Reguiations. all taxvayers-employers
shall ensure the corract computation and applicat:on of ihe said ncrease on the 135
month and other benelits of the empliovess. in the vear-end adjustments. and the same
snal: be ciearly ndicated. among cothers. in ine Cartificate of C mpensation/Tax
Withheld 1BIR Form Ne. 23185, The sald BIR form shali be issued by the emplover 1o
thi emplﬁv‘,\, on or kefore January 31 o7 the succeeding catendar vear. or if the
empioyment s termiinated before he clese of such caiendar vear, on the day on which
the last payment of compensation is made. In case the employee whose Smp oyment [
terminated and subseguentlv employed by another employer oefore the se of the
calendar vear emplovee-transferes shali immediaiely furnish the rew er ,' \fPr the

cecompiished BIR form issued by the previous empiover. for the appropnate w.t nolding
iax computation of the empicvee’s reguiar compensatcon and subsegquent yvear-end
adjustment. If anv.

SEC. 4. PENALTIES. —~ Any viciation of these Reguiations shall be subject
the corresponding peralties under the periinent provisions of the NIRC of 1857 as
amended, and applicabie regulations issued by the BIR.

SEC. 5. SEPARABILITY CLAUSE. — If any provision of these Regulations is
declared mvalid by 2 competent court, the remainder of these Regulations or
any provision not atfected by such dectaration of invalidity shall remain in force and
effect.

SEC. €. REPEALING CLAUSE. - The provisions of  any  existing
"egulations. rulings or orders, or pomons thereof inconsistent with the provisicns
of these Regulations are her by revoked. repezaled or amended accordingly.

SEC. 7. EFFECTIVITY. — These Reguiations shall take effec! fifteen (15 days
imimediately after pubtcation therec? n a leacing ne IrcLHaton
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